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Commerce ministry forms FBCCI election boards 

Md Abdur Razzak, additional secretary (IIT) at the commerce ministry, is the chairman of the election board 

The commerce ministry has constituted the election board and election appeal board for the upcoming election of the 

executive council of the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) for the 2025–26 

and 2026–27 terms. 

According to a press release, Md Abdur Razzak, additional secretary (IIT) at the commerce ministry, has been 

appointed chairman of the election board. 

The other members of the election board are Mursheda Zaman, joint secretary (IIT-2 branch), and Mustafizur 

Rahman, joint secretary (WTO-3 branch). 

Meanwhile, the election appeal board will be chaired by Md Abdur Rahim Khan, additional secretary (export). 

Its other members include Tanvir Ahmed, joint secretary (administration-2 branch), and Md Razzaqul Islam, deputy 

secretary (export-4 branch). 

 

 

 

 

 

 

 

 



 

Commerce ministry forms FBCCI election board 

Additional Commerce Secretary (IIT) Md Abdur Razzak has been appointed as the chairman of the FBCCI's 

Election Board, reads a press statement issued today (3 June) 

 

The Ministry of Commerce has formed the election board and the election appeal board for the election of the 

executive council of the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI), the 

country's apex trade organisation, for the 2025-2026 and 2026-2027 terms. 

Additional Commerce Secretary (IIT) Md Abdur Razzak has been appointed as the chairman of the FBCCI's 

Election Board, reads a press statement issued today (3 June). 

The other two members of the board are Joint Secretary (IIT-2 Branch) Mursheda Zaman and Joint Secretary (WTO-

3 Branch) Mustafizur Rahman.  

On the other hand, Additional Secretary (Export) Md Abdur Rahim Khan has been appointed as the chairman of the 

Election Appeal Board. 

The other two members are Joint Secretary (Administration-2 Branch) Tanvir Ahmed and Deputy Secretary (Export-

4 Branch) Md Razzakul Islam. 

  



 

 

Commerce Ministry forms FBCCI election boards 

DHAKA, June 3, 2025 (BSS) - The Ministry of Commerce has formed the election  

board and election appeal board for the upcoming executive council election  

of the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI), the country's apex trade 

organisation, for the 2025-26 and 2026-27 terms. 

 

Md Abdur Razzak, additional secretary (IIT) at the Commerce Ministry, has  been appointed as the chairman of the 

FBCCI Election Board, said a press  release issued here today. 

 The other members of the election board are Joint Secretary (IIT-2 branch)  Mursheda Zaman and Joint Secretary 

(WTO-3 branch) Mustafizur Rahman. 

 

Meanwhile, the election appeal board will be chaired by Md Abdur Rahim Khan, additional secretary (export). 

The other members of the board are Joint Secretary (administration-2 branch)  Tanvir Ahmed and Deputy Secretary 

(export-4 branch) Md Razzaqul Islam. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 
 
 

 
 

  



 

 



 

 

 

 
  



 



 

 

 

 

 

 

 



 

 

  



 

 

 

 

 

  



 

  



 

 

  





 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
 
 
 
 
 
 
 
 
 
 



 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Govt revises definition of freedom fighter 

Constituent assembly members will no longer be considered freedom fighters 

The government last night promulgated an ordinance redefining the term "freedom fighter" (Bir Muktijoddha) and 

introducing three new categories. 

The new categories are Muktijuddher Shohojogi (associate of the Liberation War); Muktijoddha Poribar (family of a 

freedom fighter); and Muktijuddher Shohojogi Poribar (family of a Liberation War associate). 

The National Freedom Fighters Council (Amendment) Ordinance-2025 amended the previous National Freedom 

Fighters Council Act-2022. 

The definition of "associate of the Liberation War" specifically includes all Members of the National Assembly 

(MNAs) and Members of the Provincial Assembly (MPAs) who were affiliated with the wartime provisional 

government of Bangladesh (Mujibnagar Government) and later considered members of the constituent assembly. 

Bangabandhu Sheikh Mujibur Rahman, Syed Nazrul Islam, Tajuddin Ahmad, and more than 400 others were 

members of the constituent assembly and used to be recognised as freedom fighters. 

The ordinance, however, included the Mujibnagar government in the definition of "Bir Muktijoddha". 

Bir Muktijoddha (freedom fighter) 

According to the ordinance, the new definition of a Bir Muktijoddha reads: 

"Bir Muktijoddha is someone who, between March 26 and December 16, 1971, either prepared for war and received 

training within villages across the country, or crossed the border into India to enroll in various training camps with 

the aim of participating in the Liberation War. These individuals actively took part in the war against the occupying 

and invading Pakistani armed forces and their local collaborators -- Razakars, Al-Badr, Al-Shams, the then Muslim 

League, Jamaat-e-Islami, Nezame Islam, and the Peace Committee -- towards achieving Bangladesh's independence. 

Those recognised as freedom fighters must be civilians who were of the minimum age as determined by the 

government during the time of war. Also included as freedom fighters are members of the armed forces, East 

Pakistan Rifles (EPR), police, the Mujibnagar government and its recognised forces, naval commandos, Kilo Force, 

and Ansar members. 

All women who were subjected to torture by the Pakistani forces and their collaborators (Biranganas); and all 

doctors, nurses, and medical assistants who provided treatment to wounded freedom fighters in field hospitals during 

the war will continue to be regarded as freedom fighters. 

Muktijuddher Shohojogi (associate of the Liberation War) 

The ordinance defines an "associate of the Liberation War" as follows: "Individuals who, between March 26 and 

December 16, 1971, resided either within the country or abroad and played a role in inspiring freedom fighters, 

organising support, accelerating the war effort, and contributing to the achievement of Bangladesh's independence 

through organisational leadership, global opinion building, securing diplomatic support, and strengthening 

psychological resolve." 

These associates include the Bangladeshi professionals who were abroad during the Liberation War and made 

significant contributions in favour of the war, and Bangladeshi citizens who actively engaged in shaping 

international public opinion. 



The persons who served under the Mujibnagar government as officials, employees, diplomats, or who were 

appointed as doctors, nurses, or assistants by the government will also be considered associates. 

All MNAs and MPAs affiliated with the Mujibnagar government who were later recognised as members of the 

Constituent Assembly will also fall under this category. 

Besides, all artists and personnel of the Swadhin Bangla Betar Kendra, and all Bangladeshi journalists who worked 

in support of the war both at home and abroad and members of the Swadhin Bangla football team will now be 

considered associates of the Liberation War. 

They would previously be considered freedom fighters. 

The ordinance defines a "freedom fighter's family" as: "The spouse, son, daughter, father, or mother of a recognised 

freedom fighter." 

The family of a Liberation War associate is defined as: "The spouse, son, daughter, father, or mother of a recognized 

associate of the Liberation War." 

The ordinance also makes a slight revision to the definition of the Liberation War itself. It now states: 

"The Liberation War refers to the armed struggle, conducted between March 26 and December 16, 1971, by the 

people of Bangladesh to establish a sovereign democratic state founded on equality, human dignity, and social 

justice, against the occupying and invading Pakistani armed forces and their collaborators -- Razakars, Al-Badr, Al-

Shams, the then Muslim League, Jamaat-e-Islami, Nezame Islam, and the Peace Committee." 

The new definition of Liberation War drops the name of Bangabandhu Sheikh Mujibur Rahman. The previous one 

mentioned that the war was waged responding to Bangabandhu's call for independence. 

Freedom fighter and Liberation War researcher Afsan Chowdhury said the move was entirely a bureaucratic 

decision. 

"We have seen this since 1972 -- every time a new government comes to power, they create a new list of freedom 

fighters. There are personal benefits involved," he told the newspaper late last night. 

"People will not accept this. The Liberation War will remain as it always has been -- in the hearts of the general 

people." 

Talking to The Daily Star, valiant freedom fighter Fazlur Rahman, also an adviser to BNP Chairperson Khaleda Zia, 

said, "They [the government] do not uphold the spirit of the Liberation War ... It does not matter to me what types of 

ordinances they issue. The Liberation War will forever remain in its rightful place." 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

UN reaffirms support for Bangladesh’s reform and transition process 

UN Resident Coordinator Gwyn Lewis has reaffirmed the United Nations' unwavering solidarity with Bangladesh's 

reform and transition process, emphasising the UN's commitment to supporting the country's path towards 

sustainable development and prosperity. 

"The Resident Coordinator commended the robust cooperation with the interim government, and both leaders 

engaged in comprehensive discussions on advancing development in Bangladesh," the chief adviser's press wing 

said in a statement today, after Gwyn Lewis called on the chief adviser at the State Guest House Jamuna. 

During the meeting, they discussed the extensive support the UN could extend to bolster the government's ambitious 

reform initiatives. 

Gwyn Lewis also highlighted the critical measures undertaken to ensure a seamless transition as Bangladesh 

prepares to graduate from the Least Developed Countries (LDC) category. 

They also addressed the ongoing Rohingya crisis and the persistent financing challenges confronting efforts in the 

refugee camps. 

Both sides expressed grave concern over the sharp decline in funding, which has already had a severe impact on 

education and other essential programmes within the camps.The Chief Adviser emphasised the urgent need for 

sustained solidarity and increased support to mitigate the effects of funding cuts and strengthen Bangladesh's efforts 

to assist the vulnerable Rohingya population. 

 

 

 

 

 

 

 

 

 

 



 

VAT hike deals fresh blow to local handset industry 

Bangladesh's mobile phone manufacturing industry, once hailed as a potential pillar of the country's digital 

ambitions, is bracing for a fresh blow after the interim government proposed a hike in value-added tax (VAT) at the 

production stage in the national budget for fiscal year 2025-26. 

The move has sparked concerns among industry leaders, who warn it will drive up consumer prices, stall local 

production, and accelerate the growth of the grey market -- exacerbating the industry's woes. 

 

Under the new structure, the VAT on handsets made entirely from locally produced components was raised from 2 

percent to 4 percent. 

For handsets assembled with at least two locally manufactured parts, the VAT has been raised from 5 percent to 7.5 

percent. 

Meanwhile, handsets fully assembled from imported components will now face a 10 percent VAT, up from 7.5 

percent. 

"Both consumers and manufacturers will be hurt by this move," Jakaria Shahid, a leader of the Mobile Phone 

Industry Owners' Association of Bangladesh (MPIOAB), told The Daily Star. 

"Although we don't pass the entire burden onto customers, some of the effects inevitably trickle down onto them." 

Alongside higher prices, he warned that smartphone penetration may be reduced and both the country's digital 

expansion goals and its "Made in Bangladesh" ambitions would be hampered by the move. 

The VAT hike comes at a time when Bangladesh's mobile phone industry is already under pressure from rising taxes 

and policy uncertainty, which has contributed to a sharp drop in legal phone sales and a ballooning grey market. 

The country made significant progress in mobile phone manufacturing following major tax incentives introduced in 

FY18. Since then, 17 local factories have been established, creating jobs for approximately 15,000 people. 

Before FY22, the total tax on imported smartphones hovered at around 58 percent, while locally produced handsets 

enjoyed a lower tax burden of 15 to 20 percent. 

However, this advantage is set to be eroded further. 

Under the proposed terms, the cumulative tax burden on local manufacturing is estimated to exceed 40 percent, due 

to a 7.5 percent VAT applied at every stage -- from production to distribution to retail -- on top of the new 

production-stage VAT. 

This policy environment is in sharp contrast to regional trends. 

While India has capped total taxes on local production of handsets at around 25 percent and Pakistan at 20 percent, 

Bangladesh's tax rate remains the highest in South Asia. 



Unsurprisingly, the smartphone market in Pakistan is now nearly twice the size of Bangladesh's, while India 

aggressively expands its "Make in India" initiative. 

As a result, Bangladesh has seen a sharp decline in sales of locally manufactured handsets. 

This can be seen by comparing FY21 to FY24. Over the period, smartphone sales dropped by 34 percent, feature 

phone sales fell by 42 percent, and the overall mobile market shrank by 39 percent, according to the MPIOAB data. 

The vacuum created by declining legal sales is being filled rapidly by illegal imports. These smuggled handsets, 

which bypass taxes and VAT, are sold at significantly lower prices. 

"The grey market now accounts for nearly 50 percent of all phone sales. And with the latest VAT hike, it could 

easily surpass 60 percent," warned Rizwanul Haque, vice-president of the MPIOAB. 

He urged the government to reconsider the VAT hike and instead explore ways to support the industry and safeguard 

investor confidence. 

Haque proposed a five-point policy to ensure long-term stability and growth. 

First, he called for stable policies with at least a five-year horizon to reassure investors. 

Second, he urged the government to allow locally manufactured accessories such as batteries, chargers, and cables to 

be sold freely in the open market to build backward linkages due to lack of customs policy. 

Third, he demanded the immediate removal of the 7.5 percent VAT at the sales stage to make legally manufactured 

phones more competitive. 

He also emphasised the need for swift implementation of the National Equipment Identity Register to block illegal 

phones from accessing mobile networks. 

Finally, he recommended prioritising completely knocked down manufacturing over semi knocked down production 

to deepen local value addition and create more jobs. 

If the government fails to act, Haque warned, the damage to local manufacturing could become irreversible -- 

pushing Bangladesh further away from its digital and economic development goals. 

 
 
 
 
 
 
 
 
 
 
 
 
 



 

Businesses decry turnover tax hike 

Chambers say it punishes compliant firms and goes against sound tax policy 

The interim government's proposal to raise the turnover tax from 0.6 percent to 1 percent from the next fiscal 

year has sparked an outcry among business leaders, who said the measure could deal a fresh blow to firms 

already struggling to stay afloat. 

While presenting the budget for the fiscal year 2025-26 on Monday, Finance Adviser Salehuddin Ahmed announced 

that the turnover tax for all business taxpayers would be set at 1 percent. 

It will apply regardless of whether a company turns a profit or not. However, mobile phone operators, tobacco 

manufacturers and carbonated beverage producers will not fall under this rule. 

Turnover tax, often referred to as minimum tax, is levied on a company's total sales rather than its profits. For 

example, if a firm records Tk 100 in sales but ends the year in the red, it must still pay Tk 1 in tax. 

The tax raise has drawn criticism not only from business chambers but also from tax analysts, who say it could 

cripple struggling and marginal enterprises. 

In response, revenue officials said businesses were provided with numerous facilities earlier. But now the authorities 

are in a rush to mobilise more resources amid the International Monetary Fund's (IMF) push under its ongoing $4.7 

billion loan package.        

"A minimum tax levied on turnover is contrary to sound tax policy," the Metropolitan Chamber of Commerce and 

Industry, Dhaka (MCCI), said in its budget reaction. 

MCCI voiced disappointment over the finance bill, saying that turnover tax could be raised as high as 3 percent for 

some sectors, without any corresponding reduction in the corporate tax rate. 

"If a business makes a profit, tax should apply only to the taxable income, not to revenue or any other fund. This 

provision should be withdrawn," the MCCI said. 

The Dhaka Chamber of Commerce and Industry (DCCI) also voiced concern. 

"The government has proposed the provision when businesses, especially those in the SME sector, are already under 

immense pressure," DCCI President Taskeen Ahmed said yesterday. 

"For the past two and a half years, we have endured relentless shocks from currency devaluation and the post-Covid 

slowdown to a prolonged domestic crisis," he said. 

"Genuine businesses are now paying salaries out of their own capital. This is not a sign of a healthy economy." 

Ahmed questioned the logic behind taxing revenue regardless of profitability. 

"If I run a business worth Tk 100 crore and make a loss, the government still demands Tk 1 crore in turnover tax. 

How is that reasonable? Whether I profit or not, I am being forced to pay from my capital. Why punish those who 

already comply?" 



Instead of repeatedly targeting the same set of taxpayers, the DCCI president urged the government to broaden the 

tax base. 

More than 80 percent of the country's taxpayers are concentrated in Dhaka and Chattogram, he said. 

The Bangladesh Chamber of Industries (BCI) echoed similar concerns, saying the proposed hike would 

disproportionately affect the country's industries, especially the Cottage, Micro, Small and Medium Enterprises 

(CMSME) sector. 

"We urge a reconsideration of this decision to increase the turnover tax," the chamber said. 

Fahmida Khatun, executive director of the local think tank Centre for Policy Dialogue (CPD), said the government 

should adopt a more rational approach. 

"It must be imposed rationally. Why should a company that incurs losses still be liable to pay turnover tax?" 

Meanwhile, Snehasish Barua, managing director of SMAC Advisory Services Limited, said, "The 1 percent turnover 

tax is a big blow for companies that run on thin margins or are in the red." 

The tax expert said some businesses may be forced to pay this tax from their capital. "Such arbitrary policies may 

incentivise tax evasion and punish law-abiding companies." 

The budget also includes a proposal to offer a reduced corporate tax rate of 22.5 percent to listed companies that 

raise more than 10 percent of their paid-up capital through an Initial Public Offering (IPO). Firms failing to meet this 

requirement would remain subject to the standard 27.5 percent rate. 

In response, the MCCI said the benefit should not be confined to IPOs alone. 

"It would be more reasonable to include transfers through Public Offerings (POs) as well," the chamber noted. 

However, the provision has sparked concern among businesses listed on the stock exchange with less than 10 

percent of their shares floated through IPOs. 

These firms face an additional 7.5 percent corporate tax, according to the Foreign Investors' Chamber of Commerce 

and Industry (FICCI). 

In a separate move, the government has relaxed the previous requirement for business transactions to be conducted 

through banking channels. 

"To discourage cash transactions among taxpayers doing business and to simplify tax compliance, the previous 

provision requiring transactions to be made via banking channels has been relaxed," said the finance adviser. 

"The impact of this tax at a significantly increased rate appears to be discriminatory," the FICCI said. "Equally 

concerning is that the benefit of a reduced tax rate for transactions made via banking channels has also been 

withdrawn." 

This step, according to the foreign investors' chamber, runs counter to Bangladesh's push towards a cashless 

economy and puts the country at a disadvantage compared to regional peers such as Vietnam and Indonesia. 



 

Inflation to drop below 7% within September 

Bangladesh Bank Governor Ahsan H Mansur expressed hope that inflation would come down to below 7 percent by 

August or September this year. 

The inflation rate stood at 9.05 percent in May, down from 9.17 percent a month earlier, according to the latest data 

from the Bangladesh Bureau of Statistics (BBS). 

However, it has stayed above 9 percent for the past 27 consecutive months. 

"We are hopeful that the availability of foreign exchange -- which is a key driver of our economy -- will remain 

stable and we are maintaining a tight monetary policy," the central bank governor said during a post-budget press 

conference organised by the finance ministry at the Osmani Memorial Auditorium in the capital yesterday. 

To tackle inflationary pressures, the central bank has hiked the policy rate several times, which now stands at 10 

percent. 

However, Mansur added that they would begin to gradually ease the monetary policy once inflation falls below 7 

percent. 

He also said stabilising the exchange rate was their main challenge in tackling inflationary pressure. 

"The main challenge we had, we have largely overcome it," he said, adding, "Our main challenge was to stabilise the 

exchange rate because as long as we couldn't stabilise the exchange rate, we couldn't win the battle against inflation. 

"If we could not stabilise the exchange rate, the prices of imported goods would rise, and that would push up prices 

in our domestic economy," he said. 

Now the exchange rate has become relatively stable, hovering at around Tk 122 to Tk 123 per US dollar for the past 

seven to eight months, said the BB governor, adding that they were now feeling some relief. 

"And since it has remained stable even after being left to the market, we have gained confidence that inflation 

expectations are moving in a positive direction," he said. 

 
 
 
 
 
 
 
 
 
 
 
 
 



 

Govt eases tax burden for company funds 

The Finance Ordinance announced by the government on Monday introduced the new provision, aimed at 

simplifying business operations 

 

Source tax deducted from various company funds will be treated as final settlement effective from the fiscal 

2025-26, eliminating the need for annual tax returns and audits for these funds.  

The Finance Ordinance announced by the government on Monday introduced the new provision, aimed at 

simplifying business operations. 

Businesses have welcomed the move, but experts raised concerns that if the opportunity for auditing is removed, it 

could increase the risk of irregularities in the handling of these funds by companies. 

Currently, companies, private, and autonomous institutions maintain various funds for their employees, including 

Provident Funds, Gratuity Funds, and Workers' Profit Participatory Funds. These funds are typically invested in 

savings instruments, bank Fixed Deposits, and other sectors. A single company may have three or four such funds 

invested across different areas. 

Income generated from these fund investments is presently subject to a 15% tax. While source tax is usually 

deducted at a 10% rate at the time of investment, an additional 5% tax needs to be paid at the time of tax return 

submission at the end of the fiscal year, as the final tax rate on fund income is 15%. Furthermore, each fund requires 

a separate audit report and tax return submission annually. 

Badiul Alam, a member of the National Board of Revenue (NBR), termed it a "business-friendly measure." 

"The previous requirement for auditing each fund and submitting separate audit and tax returns at year-end increased 

companies' expenses. Those costs will now decrease. Additionally, in some cases, source tax is now deducted at a 

lower rate than the current tax, which will also slightly reduce companies' overall tax burden," he told TBS. 

Rupali Chowdhury, managing director of Berger Paints Bangladesh Limited, also lauded the initiative, telling TBS, 

"Until two years ago, there was no requirement to submit returns for institutional funds, but this was introduced in 

the budget two years ago. This necessitated document verification system-supported audits and tax return 

submissions, incurring additional costs.  



"Treating source tax as final settlement and exempting return submission will reduce expenses, which is beneficial 

for compliant companies. This is a step forward in easing business." 

Industry insiders say that these funds are currently invested in savings certificates, treasury bonds, or bank FDRs. 

While source tax is typically deducted at 10% on most income and 5% on treasury bonds, the 15% year-end tax rate 

meant additional tax payments were often required upon return submission. The new final settlement rule for source 

tax will eliminate these extra payments. 

However, SK Zami Chowdhury, managing partner of Chowdhury Emdad and Company, a chartered accountant firm 

that audits around 150 companies annually, expressed concerns that waiving the audit requirement or return 

submission could increase opportunities for irregularities in the investment or management of these funds.  

He told TBS, "If audits are not required, the scope for third-party verification decreases, which will create 

opportunities for irregularities, mismanagement, and misuse of these funds." 

Currently, approximately 25,000 companies in Bangladesh submit tax returns annually, in addition to other private 

institutions. Industry experts note that while most organisations have provident fund arrangements, only about 10% 

or fewer, typically the more compliant ones, also maintain gratuity funds and Workers' Profit Participatory Funds. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Businesses feel cold winds 

Businesses contend that, despite all its talk of discipline and reform, the FY26 budget appears to have overlooked a 

fundamental question: how does it stimulate private sector growth amidst global and domestic uncertainty? 

 

Illustration: Duniya Jahan/TBS 

Bangladesh's business community is visibly unhappy with the proposed FY26 national budget, deeming it out 

of sync with current economic realities. At a time when investment has slumped to a decade low and imports 

are declining, industry leaders had hoped for bold incentives to restore confidence. Instead, they face a raft of 

measures that not only ignore their long-standing demands but also threaten to deepen existing pressures. 

One of the sharpest impacts stems from the increase in turnover tax – from 0.60% to 1%. This minimum tax, payable 

regardless of profit, adds a significant burden on businesses already grappling with tight margins, high borrowing 

costs, and global demand shocks. Entrepreneurs are calling it punitive, especially for sectors struggling to stay afloat 

rather than thrive. 

The garments industry, Bangladesh's export lifeline, feels particularly bruised. At a moment when the global apparel 

market is undergoing a painful correction and US tariffs have increased, the imposition of VAT on cotton and man-

made fibre (MMF) yarns feels like rubbing salt into a wound. The sector had anticipated relief; instead, it received 

new costs. 

A broader concern echoes through corporate hallways: an over-reliance on a narrow pool of existing taxpayers, with 

little initiative to expand the tax net. Meanwhile, the middle class is being squeezed yet again. With increased 

indirect taxes and limited relief, disposable income is set to shrink, a worrying sign for consumption-driven growth, 

and in turn, factory output and employment. 

All talks and no plans 

Businesses contend that, despite all its talk of discipline and reform, the FY26 budget appears to have overlooked a 

fundamental question: how does it stimulate private sector growth amidst global and domestic uncertainty? 

The Metropolitan Chamber of Commerce and Industry (MCCI), a premier trade body, expressed deep concern about 

the current investment climate in its reaction to the proposed budget. The MCCI stated that the budget does not 



adequately address how to revitalise investment, especially given its decade-low levels, which have dropped to 

29.38% of GDP in FY2024-25. 

"This stagnation in investment has led to reduced employment opportunities and an increase in the number of people 

living in poverty. A weakening investment environment, exacerbated by factors such as official complexities and 

inadequate infrastructure, has intensified the economic crisis," the chamber highlighted in a statement. 

'Trade and industry ignored' 

Azam J Chowdhury, chairman of East Coast Group, criticised the proposed budget for overlooking the needs of 

trade and industry. "Private sector investment has declined, and the high cost of money is stifling growth and 

blocking new employment opportunities," said Chowdhury, whose diverse business interests span power generation, 

petroleum, shipping, and more. 

He noted that the budget offers no meaningful policy support to encourage new investment or job creation. Tariffs 

on raw material imports remain high, compounded by currency volatility, while no steps have been taken to 

rationalise duties. 

"No specific industrial sector has been identified as a priority for investment," he said, adding that government 

borrowing from banks risks pushing credit costs even higher, potentially crowding out productive private 

investment. 

'Following IMF dicta' 

Anwar-ul-Alam Chowdhury (Pervez), president of the Bangladesh Chamber of Industries (BCI), suggested that the 

budget seems structured according to the IMF's formula. "But if we strictly follow IMF prescriptions, our industries 

will suffer." 

He argued that costs are already high due to elevated energy prices, steep bank loan interest rates, and inadequate 

energy supply. Even industries managing to remain competitive now face increased duties and taxes. 

"VAT on cotton and man-made fibre yarn has been increased from Tk3 to Tk5 per kg at the production stage. Amid 

the current energy crisis, this increase will hurt domestic spinning mills and push the textile sector towards greater 

reliance on imported yarn," he noted. 

Chowdhury also highlighted that for the steel industry, duties on raw materials have been set at 15-25%, while for 

cement, VAT on raw materials has risen from 5% to 15% – all of which will drive up costs in the housing and 

construction sectors. 

The Foreign Investors' Chamber of Commerce and Industry (FICCI) welcomed several positive provisions in the 

FY2025-26 budget but raised critical concerns that could hinder business growth. 

A major concern is the 7.5% additional corporate tax on listed companies with less than 10% public shareholding, 

which FICCI called discriminatory. It also criticised the withdrawal of reduced tax rates for bank-transacted 

business, warning this move undermines efforts to build a cashless economy. 

FICCI also expressed concern over the increased VAT on online sales from 5% to 15%, stating it could stifle e-

commerce growth. 

Additionally, changes to the tax structure may disproportionately burden middle-income salaried earners, despite 

modest increases in the tax-exempt threshold. The 7.5% advance tax on importers, while simplifying settlements, 

could raise costs where value addition is low, FICCI added, noting that delayed rebate/refund timelines affect 

working capital and business agility. 



According to the Dhaka Chamber of Commerce and Industry (DCCI), the proposed budget for FY26 lacks clear 

directives on investment expansion, ease of doing business, and reforms in the CMSMEs and banking sectors, which 

may hinder efforts to create a fully conducive environment for business and investment growth. 

DCCI President Taskeen Ahmed shared the chamber's reaction hours after the budget announcement. Taskeen said 

while the budget includes some positive measures such as inflation control, adjustments to the minimum tax, broader 

scopes for allowable deductions, and the introduction of an automated return system, it falls short in offering a 

comprehensive roadmap for business growth and investment facilitation. 

Abul Kashem Khan, chairperson of Business Initiative Leading Development (BUILD), presented a mix of 

acknowledgements and critical concerns about the FY2025-26 budget. His key concerns revolve around tax 

inconsistencies, inefficiencies in budget execution, and barriers to doing business, especially for exporters and online 

entrepreneurs. 

"New taxes on cotton and man-made fibres contradict the policy objective of export diversification. These taxes 

could undermine export competitiveness, especially when BUILD has long advocated for making exports more 

competitive," said Khan. 

VAT on cotton and MMF strongly criticised 

Sharif Zahir, Chairman of UCB and Managing Director of Ananta Apparels, strongly criticised the increase in VAT 

on cotton and man-made fibre yarns from Tk3 to Tk5 per kg. "The industry is already grappling with declining 

global demand, energy insecurity, and US tariff hikes. It needs relief, not burden," said Zahir. 

LDC graduation planning missing 

Shams Mahmud, President of the Bangladesh-Thailand Chamber of Commerce and Industry, expressed several 

critical concerns about the FY2025-26 budget. His key issues revolve around the neglect of private sector priorities, 

adverse tax policies, and the lack of strategic planning ahead of Bangladesh's LDC graduation. Non-tax issues that 

significantly impact business and investment remain largely unaddressed in the budget. 

Improved logistics sought 

Syed Ershad Ahmed, President of the American Chamber of Commerce in Bangladesh (AmCham), acknowledged 

efforts to improve the tax framework but cautioned that foreign investment would remain elusive without 

improvements in law and order. He also pointed to inefficiencies in customs procedures, noting that it still takes up 

to 17 signatures to clear goods. Additionally, he stressed the urgent need for development in the logistics sector to 

support smoother trade and investment flows. 

 
 
 
 
 
 
 
 
 
 
 
 
 


